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EFATE  FURSWrSsUTAREEEES 7% R
ETRTETETRIR 25 Windows 7 AR ITREEENERE - SR2EE
es et ey EESARSTASE . RRLRAATCEREINREE
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ity ez 2 FEUEESREREEE RO 0 rAEMERSTALE
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FEE® 09 r@y 0.2 8% -
YOY+12% » LISE@EE 1.6 MEH N EPS 11.24 5
W 135 7 {00t PE 12X) -

YOY#17T% REFH 1@
E®

EEimEk
B BrETEEEAES T SRHEdRERERETEERSG

SAAT - CHRSENGPS - BHATASEEE -=8
ES"GMHEI EHEnFAMM -
B Phone (I ESSHTFEAEAARTB - ETERLTETS
b ERERE  FTOERNLBEANARLUEN - FIFPGHS
iy MBETL B S WEEEL o
[ B Windows T2 @ 2HIS-1HID - FEFEAERER
BEoEdn ITEERERESEHTE

B EShAEEE ETENR EEECEAE - EFEIER
FADNLERRAE - Z¥RE - AEREESAR . SER

- AREERRENERANE -

B ERANESFRERD REAESH
BN FERERESREIREOEN
FTERAEEFARETLE -

B FOWOES 09TEW 028

[

FIFIG & & i M in

c YOY+1T% « HRiR 79 5

i SR e ol 13 W5 - YOY+12% . Ll l@EEE 116 M4 W EPS
11.24 5 - S @M 135 7.(09 & PE 12X) +

AG0EE AQ0SE Aa0sF ZQ0SF 2007 J00EE Z005F
B ENT) 1.748 2,097 1598 1574 681 6543 ams
QoQ /) YoY(%) 5 20 0] B 13 205 1w
EHE%) |4 163" x99 264 1|2 a7 x5
MERNSE (%) 6 a7 1389 186 %8 120 1241
EOSHIENRT) 400 36 e Me 128 1308 1445
BEEFSHNIENT) a4 369 0s M2 w7r 1,160 1302
QoQ /) YoY(w) Exd 17 17] 2 B k- 12
EF8{F) 71 3.18 253 2165 0.52 10.02 11.24

EEPEMERBNL MNSESHN Do BSTSOEEm0MEN - STHHOED - 4008 SHE
BITEE BETETHEE I8.2%
i e

& =
Cligees Wosor mame g

oo

ERIEL AR
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CAPITAL Comgany Report
06 Mar 2008 YFO (3622 TT)
Inwastmant conclusion:

{1} ©nthe back of booming Intagrated handset sales, handsat manufacturers

Company Informaticn have endeavored to deepen penefration Into the towch paned handset

Sector Touch panel markel. Penefralion rate of Inlegrabed handsat with fouch panel Is

Srares O/8 {ma) post IPO 1162
Market cap (NTD b 1245
FINI hoiding (%) -
Local fund hoiding (%) - 2
Major sharenoiders

estimated fo hit 47% In FYDO. Agdzonally, the launch of Windows 7 Is
expeciad to boost touch applications In the tech sector. We forecast touch
panais to furner expand INMo MKkAare-5ize panel markess.

¥FO Is the word's largest flat resistive touch panel manufaciurer with
technological advaniage and economies of scale. The cilent
base conslsts of major Intemational handset makers. Additionally, It is set
o urvedl projective capaciiive touch paned In Me near future. We thus
expect It to baneft from mising shipment of touch panel Nandsets witn
frst-mover advantage in FYOS. FYD9 reverue s estmated to reach
NTDS.026n (+17% YO'r) With net profit of NTDN 36 (+12% YoY) of EPS
of NTD11.24 based on pald-n eapital of NTD1.160n following IPO. We st
IM9M TR at NTD135 {12x FYi0U PER).

ey takeaway:

i

@

L2 ]

Share performanas retstive to TAER (4

Tiouch pansl apolcEIoNS have moved from indusal contrs o consumer

elecironics and  from  low-frequency GFS and game comsole bo

highHrequency handssts.

Phone has led Integratsd handsst M0 ME CONSUMET mMankst WM

pOTUIENTANON Of 10UCh WINdow, Nandset MEkers have stamed to adopt

smiar structursl designs, such as FFR and FFG. FIFF and FIFG

METKEts ars dominated by only 3 few MENUAsUrEs.

Vinoows 7 Is expected 0 Wi Me manst In 2H0S-1H10. Wilh enhanced

TuncEons, INUEH panel demand is expectsd o grow further.

¥FO Is the word's largest flat resistive fouch panel supplier. Major cllents
handsel marufaciurers. In addiion o

pess In t=ms of technology and production yield rate.

YFO's sTong RAD team Nas enabied the company to roll o FIRG
SUCTLIE] design aNead of PESrs. IS newny-lEunchad projective canaciiive
fouch panel s more consumer-oremied. YFO s expecied to gain
addifonal market share of bouch paned for handset In FY0S.

3Q08E 4Q08E 1Q03F 2Q09F 2007 ZO00SE 2009F
Eales (NTD mr} 1,748 3T 1,838 1,574 B8 6,843 zmE
Qo ! VoY (%) 5 o o “ 13 £
Brozz mangin (%) =4 163" 3’35 B4 182 47 %9
Operating mangin (%) e &y 185 185 16.8 ig.0 131
Fre=tax profit (NTI2 mn) 400 338 azs ] 128 1,308 1448
Met profit (NTD ) 34 385 o5 32 a7 1,980 1,302
Qoa Yo (%) v 17 “m 2 e 585
EFZ (NTDH M 315 1583 265 0.2 10.02 1124

Not= 1: "Wimout 2arty adoption of SFAS Mo. 10 In FYDE, 4002 and FYD8 GM ans 27.5% and JE 2%, respectively.
HNoke 2: *"EFE s based on paid-in capal of NTD. 15bm foliowing IFO.

Souree: TE, Capital Sequntes estimanes
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