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AGENDA

• What is the core competency of Baidu？

• How does it compare with Google？

• Is Baidu stock a good asset for investment？

- What makes the $142.40 per share value of Baidu stocks  

(2015-8-26)?

- Where does the value come from?

• What was the IPO price of Baidu?

June, 2014
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WHAT IS THE CORE COMPETENCY OF BAIDU？

98%

2%

Online Marketing Revenue

Other Revenue

Baidu 2015 Q2 revenue data

16.227 billion

0.348 billion

Core Competency 
is

Search Business



HOW DOES IT COMPARE WITH GOOGLE？

Price of Stock PE PB Avg.ROE

BAIDU $143.57 24 5.38 30%

GOOGLE $597.79 28 3.67 15%

Update to Sept.1st 2015



IS BAIDU STOCK A GOOD ASSET FOR 

INVESTMENT？
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billion 84.448 122.711

68.8% of total assets
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billion 47.853 58.862

81.3% of Liability



IS BAIDU STOCK A GOOD ASSET FOR INVESTMENT？

Business growth



IS BAIDU STOCK A GOOD ASSET FOR INVESTMENT？

Baidu develop new business

Focus on O2O business

Trading volume/Quarter

40.5 Billion
Only capital consumption

“0”Profit

O2O business feature ：Low technology barrier&Competitive environment 

We hardly estimate the capital return.



After capital return analysis, our comments is ：

• Capital recovery cycle is too long, quite possible is 15 years, considering about 

17.728 billion Goowill, cycle will extend to 22 years.

• Although baidu has a highly efficient advertising sales ability, a greater ROE 

than other companies, because the market has already fully recognized and 

gives a relatively reasonable valuation, currently BAIDU is only a general 

investment value.

• Considerining future business, unless baidu could sell out the O2O business or 

get more than 30% profit from it，baidu hardly improve investment value, we 

think baidu stock isn’t  good long-term investment assets

IS BAIDU STOCK A GOOD ASSET FOR INVESTMENT？



WHAT WAS THE IPO PRICE OF BAIDU?

IPO pricing of $27, the listing price of $66;

Listed on August 5th , 2005.



BACK UP- BAIDU Q2 FINANCIAL STATEMENT
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