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2015 W AFEAEAR LT Fr A B X — ik

| Largely self-sufficient in feed |

Seli-sufficiency m
alfalfa gives us &
material cost
advantage vorsus
pesrs

+ 480,000mu of keased lard with
an average lease of 15 years

+ Inchedes 140 000mu of alfalfa
plantations
« 2B0kipa of concenirated feed

processing capachy

+ We are sell sufficienf in alfzifa
produciion and largely seff-
gufficient in com ailage
procuction

Cur abiliy o
sacire sullicient
arable land is a

key competitive

advantage

@%
Preriadini
BILFHEME T HS B R A HABEA
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BENBEB NN, RECCEMCR R AU S BAREDIRDL, 5 e s frAn it B e
Z e R . BAMETE, BT 2014 WHER BRFER, ML AR EE R
BENBERE TR A 0. 83 2% 1. 1 {2 AR Gl =4+ 600-800 JTE ARSI/ o

LAY R T T INE R E S &, iR, A 2013 2 2016 4R,
75 AU RS 5 L BT RE ) 19%2% 24%. 2011-2013 WHAERAE], X Lefld:
PERRAS, RS ITRNEZE 42, 1% A 59. 8%IIfEAL . 2013 4E, —K
RIS G ARAT A T, 0 1L P el g L 5 4 R 5P DTk EBITDA I 22% (F11

FRAEVZTHD

Table 1: Gain Arising on Initial Recognition of Alfalfa and Crops at Fair
Value Less Costs to Sell Upon Harvest (RAE 000

¥ Huishan 2013 PO Prospectas, pp 128
* Huishan 2013 [PO Prospectus, pp.126, 128
* Huishan Prospectus, p.126

2013

1014

* Hutshas FY2014 AR p. 13, 2014 Asoual Result: Presestation p. 13, et alia.

" Huithan Prespectus, pp 233, 217

2015

Alfalfa Fair Vahe Gain 240621 243210 224600 132851
Other Feed Crops Fair Value Gain 0 116210 256320 308,007
Total Gain Arising From Feed Crops 240621 359429 481019 440858
o Tk et 1012415 1240220 027831 693857
% Profit Generated From Alfalfa 238%  195%  242% 192%
gr::ﬁ' Generated From AliFeed 5390, g0, s18%  63.6%

2016 |

Page 4 of47

Sowrces: Prospecnus, Annval Reports

ARSI R LL AT Y 24 w1 EARRIE R B S e, DI, 2 A A
FEPL S EBITDA KK T AV T, #E LR A8 A2 7 R A Sk Bl 45 H 2

DR A L R A 5 2 R A )

T ) e
Yiedahi | sl il Ll HE ™
W bt Wlaw i Dl i L HE by
Tl Whanginh Vil bindy Ly L5 T MK .
Neight Mairy & Fosd (s Uad #rin B
b || et Py [ioliting Lad R | 1

fmaiy WP L apal W)
s ik i e

FE LA, R A B T AP AR T, DA G R 4R . & 2B P AR

HH 2013 559 70 S0/ (29422 NRM/mED $25 31%Z 2014 4217 92 30/
(21579 NEM/ME) , 2015 4EH2m 16%% 107 2670/ (£ 656 ART/m) .

WA T AR AMER G, BAUGTE, LT 2016 W04 515 4% R i

K 14%%F 122 Eoo/i (L4 773 ANRH/D .
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EL8 SRR, KRR T BRAINOLE I, IR L) 0 3 AR i
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ZAESE AR EE, WL MR TR T 2013 EFFAG, MAFEL) 7 Ji, 2014
- 2015 4, R ESPTEIAER, THE 3-4 /4, 2016 4F£i5A .
IR RS BOR, AT HLE 2013 FAHE LA FAH 2 TR L 2014 IA4E
B ER—F (201344 H 1 HE 201443 A 31 H) o i O EILE
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Balex of EI Torp alfalfs on o Fuithan farm. Photographs teken or 2004 by irveshgators dispatched by another
prvesfor
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M EVR S E 2, REL TR “HEEAKRREENMEX 2 —" , HiZHX
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H, =T EREMSTEE LB S, vEBERR R 71X 8. 2 BT
FHIL], ABPEEE R, &SR LR, A rmE 4 IuE, O
TR KAWL

=N E N ST 2014 FE4Z50 B B BT T sehE s, 1%
SRR, W YR TR TR, 2013 SEE R, M IEHERLZ HEK
FEE R, Al THIE AR L) 4000 JIu AR . 2014 4EE 2R, 575 7R IR
HET5, ErFEZRm.

PRI, MR LR A T E R RS B AL LL ) & B 45 B R 2 UiAERE. B
IPO DAk, fERIGKEDHIMHE . BARE Bx, WAYFEEm 7 —
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SRIRAS E o
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Estimated Self-Produced Alfalfa Available for Consumption
vs. Production & Herd Size

Milknble Cows
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AkFEEANEZE, A R EREE N, 2015 R F£ 9. 1%, 2016 W4T
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WA HI e BIRA MG T E L RE AR

T IR L 0 5 B A T A, E TR R R B USON T B T e )
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Table 3: Change in Feed Costs and Sales per Milkable Cow
After Feed Adjustment

Original  Adjusted

(figures in RMB) feed Feed Change
Feed cost per milkable
cow 13.947 12,301 -1.646
Sales per nulkable
cow 40,177 37.969 -2,208

EilmHELmnsinRFSAKEmE16{Z7T

BATHHRE L G435 A KBIRIA 16 1270

FAMETE, B IPO LK, ML m AL HS KT 8.93 £ 16 147G,
WA S5 R R T RATHEE B2 B ML TPO 2, fECITFERE R 17 M4
WATHIESE, TR RBUR IS DL RGBT & AT RS . ML R
XHERFHAIKVE, U—FK AR R IR, ZA R RS .
KEZHH T IRVETF BRI A S . BRPETZERET, KB ess
S, (EXFEMOE IE PRk . R, o e {1 28 AT BB n) T 18 S5 %8 7= DL K 2 K
PR AT &R XN I 4 SEPR R IREA AR TE . AT,
M LU A2 DA AR 205 R LR AR S o

DRI A LA I A 3 W 2R 3 e R 0, BRATT A0 Hdb AT Al 5. 1L )4
et AL TR B R SR T, R T RO RITE 3R 2 4520 Jigt. A
i, FAIMETE, M 2014-2016 I4E, ¥ TRBEHE R 32 FRIFHIA P AT
VA7 W B T K297 8900 Ji7T, AN 30 1278. FATINA, #ELLSERR b3 i
SHRKIET X —HF. Mo, FILRBATERE R A B ) sh= 50k %, A
EARTEL, XFIRASBAREEZ A TS A 1S FREl & B R 5.

BLAERS RS HIE SR

W LR FL AR 3 B B A S — E R IR . BAR TPO 483 Ut B AN B 16 745
B RUAS, (FARIES iR SRR, 45 NEBUA T %A ST R 4520 F
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Table 1: Announced Use of IPO Proceeds
Announced Plan for Net Allocation
Proceeds from 2013 IPO Based on
Huishan 2013 IPO s Lol gn
Use of Net Actual
Procaeds Projected | Intended | Projected | Funds
(HKD | Allocation | (RMB Raised
MM) % MM) (RMB
MM)
IPO Fundstobe 5697910  100.00% ¥5.535.2  ¥5,983.7
Raised
g
Import 75,000 $1,200.00  17.00%  ¥951.7  ¥1,017.2
dairy cows
y 5 -
Construct 45dairy o5 43000  34.00%  ¥1,903.5  ¥2,034.5
farms
LandforDaity 30600  1280% %2427 %2504
Farms
Constructionof ¢, 6o 00  69.50% ¥1.3229  ¥1.413.9
Dauy Farms : =
: EE AR + 4)
Equipment, - '
Machinery for  $426.00 17.80% ¥337.9 ¥361.1
Dairy Farms

Source: Prospectus, Use of Proceeds, pp.

T 0 I A BAF- 20 L A AR TR A SR U 1 KBS [A) o AE 38 B A 45
M eTr, ZarRREHEE e, MM s . 55K
AR B 12 AR RN, SERAL O BRSSO 8900 TG (£
7000 BN, KRAGH 1 o (8 AR e 4. 210, FEREAN R B I 45
SRR S B KU R G T AN Ao AEVF 237, SHBU I FRE
PO B <508 2> W] R BT AOME—RJR . B KO ALYy (=R 36 Jam)
Pykr) (FEF=RIN 3.3 M) Lokl T e n 2 BRI L) T L H R
Fr, ARIER IR ULEE:

Approximately 3%, or HK3200 million will be used for construcling two feeds processing

plants in Linoning Province with annual eapacity of 100,000 tonnes (expected expenditure

¢ be HEKS94 million) and 200.000 tonnes (eapecied expenditure o be HK$106 million),

reapectively, which are expected 1o be completed during the years ending March 31, 2016
and March 31, 2017, fclp:‘{:in.'rl}' W expect 1o _I':l:m:! the construction plan cﬂ!in:'!:.' hy the

FERE MO A S ) TPO 2 B e HTR BRI &5 v, ST R It st
WEMEHTE “5%a” BARAATIHER.



Approximately 34%, or HK32.4 hillion will he uzed for constructing 45 new dairy farms
located in 1 IBOnIng Province in the coming three years In particular, we ]'ll:l.]l 1o gstablish
5, I8 and 22 dairy furms for the years ending March 31, 2004, 2015 and 2016, with expected
expenditure of approximately HK$267 million, HKS960 million and HES1,173 million,
respeciively. In particular, for the vear ending March 31, 2014, we plan o spend HK$34
million 1o acquire land, HKS194 million to constract the dairy farm and HES39 million 1o
acguire the equipment and machinery. For the year ending March 31, 2015, we plan w
spend HEKS122 million to acquire land, HEKS668 million to construct the dairy farm and
HEKS$ 170 million to acquire the equipment and machinery. For the vear ending March 31,
20016, we plan o spend HKS150 million 1o acquire land, HK3806 million 1o construct the
dairy farm and HEKS217 mallion o acguire the equipment and machinery.

TAETE, M 2014-2016 WA4FE, 1L TS A U543 1) 55 A S H o 8900 T3
JG, 2016 W9 ZEATF AL AR 2 1. 07 12T

FR Y L I i i 25, FRAT I 1, MELLAE 2014-2016 W 4F HATE] I 95 2 3% 1)
TS A 8900 J3 6. FAIME T, 2016 WAAE, LTRSS N 1. 07
{270 WRBATHIME T REER), 2016 WAAESZ H 3K AT 85 LU AS B8 i ) I
%516 . BURBR 2R o, BN 9000 /3 & 9999 J3 Tt aE N
F IR, B )y 6400 J3 3 8100 3 7 3= BN /N B AR FR (O
TEBUR & WD)

PRATIE T 1L B 3 (P I R S0 2437 B P38 AR S H o 1 LU R S AR v 4T
AT 8 %" (PP&s B) SCH R MBLE R, FEEMRE 2 Iih R BEARS H .
A T R R EE, FeATb T A 2014-2016 WHAE AT 32 MU E K ) PP&; E
AR, @RS, XA, RN PSB85 S AR T
fieA 8900 J3 TG

PATE SRS m P H T PP E SCAFER 7, amiUia gk n ) 54
X, PLRALBI A PPE SO o XFE(ER 543 1%) PP&; E #iorRRES k. W)
A FEFEIR T ISR SRR 2%, TERIn T LA R W AR 225 . R, FRATTEE T A F 4
FE s S R AR (HAEvtesw ok E IP0 HAER ) , itk T 1
PP&; E, ULAPPHE I RIZS PP&; E, Hdr—2H TR TPO MR &G 5. ARG
WA TR S AT N BB, ST O PP E S AR R
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Table 2: Dairy Farm CapEx Spend on PP&E Based on Changes in Cash Flows, FY14-16
(RMB millions)
FY14 FYI15 FYI6 Total Calculaton Sources
CASH FLOW for PP&E 14671 2710 1179 5,560 3 AR Cash flow
PPE CapEx-Plant- Liqudmilk 146 641 289 1076 b A= S sty
PPE CapEx - Plant - Milk powder 220 i s 513 ¢ o 1";;’:"1 fo
PPE CapEx - Motor Vehicles 4304 7522 66 184 4 A i -
Cash flow - PP&E - Daary 136 | 781 4 187 e=3-b-c-d
Farmung
PPE fou Plantanoa Buddmgs N n [ &0 f Note | (Estemate)
AR Use of
T i
Capex on Feed Processing Plant &3 57 ns £ h:::lii': I;:II .
Proceeds)
Changes 1o Constructhon in - -
Process (335) 1.84: (T45) 765 h AR: FPE
Total CapEx for PPEE - N )
Conpheved Farms L i=e-fp-h
Addtvon of Fasnn b 10 13 2 =hf AR’ Daary Farms
Avg PP&E per Daary Farm &9 k=h)

BATARZXAMEG TR IRTH, BA:

1 POEFE Y0 PPE A B s . FRATCAERIIN T 5 el 4 1
WM 2: 1 ERME, BTN T A =, SEMP AT
B SRR . 78 2016 W4, MOEEBA D 5K, KR AT RERA Fra i,
BRI, 2% R 20 BC 9 2014 F1 2015 IA4E ) 45%, A4 2016 AR 10%. #5247 AR,
2017 WASE 24, A aPR R A 9 Jim . WA T ERIX— A g,
2016 WA B R AR v fe Cdt— D4R

T BEARSCH AL PP&; E MR GE 2% . BT PP&; E ANEUFEHb, KItEH
F R T AN S R T H RSB AT . XA &5 L) PP&; E
THIRAEATAT M, I FEEEA AL S R AR

ERE TR (CIP) WAL EHE T A4k, SATERATR - MR % A BT (1)
CIP #2 W43, [FFE, HLANEMOREBOHMIEBEAHERIE . AR BX — 5+
[FIETE PP&; E#EH T W34y, XN AHMERAS s T 1) CIP iRt n 4T
PE, NI EEEA TR A TR

2016 W45, HAEGIAI R R ARG Bk, P el TR A G, edb
T REEsEL, WA WILFRET, RN R BEmD . 2016 H4E,
MEILTERL T 13 NMEEW . T 2016 WHE IR, AT THMO5 5 AL
HEPFEIEL A 1074276 (IFER 3) . KB 2016 MET4E R A Bk -
Tt, ARG R M LI 2% s 77 CRT DR Ll i sh i R Ab T e i 2, 13
AIBEGE 7, DA K 2017 WAAE b P AR A AR IR AT BR AR AR IR VED



~ Table 3: Dairv Farm Capex Spend Based on PP&E Based on Changes in Cash Flow
FY16
EMBmm  Caleulation Refs Source
CASH FLOW for PP&E L179 a FY16 ARp.79
Capex - Plant - Liquid milk ! b FY16 AR p.102
Capex - Plant - Milk powder 82 c FY16 AR p.102
PPE - Equpment for plantations. 100 FY16 AR p.116.
vehicles, efc d FY15 AR p.102
Cash flow - PP&E - Dairy 708
Farmung e=a-b-c-d
PPE for Plantation Buildmgs [ f Note 1 (Estimate)
57 .

FYI6ARp 3,
Capex on Feed Processing Plants g FY15 ARp 20
Chanpes to Construction in (745)
Process b FYl6 AR p.117
Total CapEx for PP&E - 1.300
Completed Farms : j=e-fog-h
Addition of Farms 13 j=hif FYl6 ARp.14
Ave. PP&E per Dairy Farm 107 k=hj

T BUR RSO S BATRAS THAEFT A o FRATRT 2014 470 2015 1L A A
FEr] WA PR RS2 R 15 1 o B A, VE 2SO N LA RR R O Ay, R
HEMMISm oo MyaFEAER . s, 28RN0 a5
%5 9000 % 9999 Fiit (HAAuFEZ) 500 J5E 600 oo LA , T8
FEFEANE FE/INE I FER I 3 6400 2 8100 J5 0. FATIA N, #E1LE KX ik
HWER, VSRR B R E KSR, HFSCRFH R iz A S .

PATRILE A, W LU AR W2 37 I 2 B S H R ORAR T FRAT D0 T4 35 S 1)
Tt

BATER T HATPET ST R, THRYIOHEGRRA, UL B EE L4
WS BR R e RA « TATTHRAE T IR A A6 AR TPO JE @At 7 AN A S IR
AR, LK AN, LGN E AL R 6000 /576 (iR 3000 k4
4, BHRBINA, X EITE 3500 F5 0. MRAEIRATN 9417 8 S A
Mk, HELWCCk, MILPmeg R A S RA = s —2@—¥, /i
2900 /3 & 5400 Ji7G. WAMETE, SLPREFRAZEILT PP&; E SCH TRt
A, HAFEZ: —A PO E4n 4, HullEE@iEn—MoamaEs
AR, DA HABPIAS 1PO J5 4 B4R br S

VT R A R P D7V R A S Sk W A P FRATTA T K it 7 — A
H ] 2500 SkEFIA A BRE R TR AL TE, RE AN EARE: K, PR
CAETHFUE LB S 1) o FebruEfh T i Sk @B SURA W T

Low Cuality RMB 14000 / head
Mednom Quality EMB 21.000 / head
High Qualiry RMB 30,000 / head
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NS BB S5 I\ KT, XL G bR L IRATT R AN 552
MHERAEE 2, BILEEE SRR R T /48 11X L4y . ARl
PRSI, A SesE IR0 145 . [RIL, AR MEE B L& HUR R MR 3
A e 5 H B A MBI ALK . A 2016 4£ 9 H, HAEREE IR DL B H:
NI 2 A O AR RS, 24O RSN 9990 Jiot, N 6950 3k, &
He PO J5 & A I P %

WRAERATRIMETE, TSRS SR, M LR B 3000 SLFF 4
WA 9000 J3 764 9900 /36, EELIHSCH N 3 TR 3.3 Jivt, 1 4000 sk
HIW A= FRIE 7 HAE 2% O 6400 £ 8100 J57G, MHATRLN 1.6 £ 2.03 JiJt.
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BATR AR B, XA RME— I EE G R <88, FHAR
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China Dairy Expert Advisor Bio's:
Expert A has been engaged in dairy
operations in China for over 35 years.
He graduated from an American
Veterinary College. He currently
oversees over 20,000 milking cows
across a dozen farms. In a prior
position, he worked for a major
foreign dairy operator in China,
overseeing approximately 15.000
cows and oversaw dairy farm
constmiction. Over the years. he has
vistted dairy farms of numerous large
companies and has deep insight into
Chinese dairy farm management,
operations, and costs.

Expert B is a Chinese advisor with a
specialty dairy consultancy. His
cotnpany supports dairy farm
operators across China that have
nearly 350,000 cows under
management, including large herds
supplying the top bands such as
Mengniu and Yih His expertise
inchudes farm operations and
management, and new farm planning
and development.

WSRO G518 N 576 J3706, AT 4576 Jii6, JLF%
T IPO R Ui “ R S HAE M- P4 . 28, XA
FARE I T IRB Y = 100 H R A8 9620 o2, AT FRA T L
35 B8 S AT A T — 2

PERH T 28 B BT I — MO R S TR SE 7 3RATI 52 B 8 3R AR e £
e TAIESE, ZHiHe i — % 200 m AL, R4 3000 k4.
EHRATHIAE, EE, S, AR, ER, ZHU0ERYE 1P J5 1IbR
AEEAT BT, il RV AN G R . ARIE LI H N2, 200 A EEE L HUAE )
WA R IUA L) 3000 J5 76 BIAE LI AN 2000 73 7688 HE 22 (1) FL ] &b A2 7= AH O
WA, DAL FPR R 15 AR A A B M A RIS A ) — o T R R A
ZURFRATIRRE Ll (035 32 HA 1 8900 5 e Ak T I —2F.

AR

IPO J&, ML 2 ANSOH I FEAR ST IR SCHEBRAT T 450 SEBR R R AR A T
W LU ASE & B AR B AR B @ M H . DLR 2 2014 SE R AL T2
LA B B PR A BRA VLA LT % 3000 Sk#4E . 78 273000 ~F 77K
(410 7)) MPCHEBIFZ) 61000 K, X2 LR KOs, HeErE
WAL H R 3000 /3G
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Linordng Shiling Farming Co. Ltd. 3000 Head Dalry Farm [T TR
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LR el 1] EEn SR10 | N o ] 20 -1 ﬁ
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CRgs xan T W rélacn FUH NS (N RN F B X0 ) (IR T
avims [YNTEAET &b
RFH& = EEn R, & FTEs

THMESREME 0 N R SRR T 0L ST S TSR
oREERN. TR WM. R
2 BAEE SRR TSN .
A OEEAAE. REFATE. b
L AMeN. TR
£ W PANEe. GRe. Ee ENdsn
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X HATE] ) 55 — 048R ST A 2 4 PR L2 FRE LU 4% R ' AL BH Ok A TR
AF 1) 4000 kIR . BTN 6.5 F1F K, THER ot 3500 fiot. 1EAR
- FEHESS, WA NOZBEA B %, TR A I AR SEAIG . 1X MO I H IR,
RN A DU R A0 38 22 R R R I Heh —AS, WS R4t g =2,
R, FWRUNERAR .
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FRZ UL WN R, BIMAEDY M7 T L4 420t, R RITHOSE R T K H)
ARSI — /N IT

AT, L BOR A S RATEE 16 147T.

£ TPO Z JE TR BSE M) 32 M, A BB L5 5B, K2 L
YR R T IE . Herh 2 — R R E R S B, KR
A FATA AR & R RA Y 9990 T3, A Alae/edtmin, Hihik
TR B AS R HERR . BALERbR SRR, HEBEH0N 1 147t.
s, BATHE T 31 MR R RAZR, XA “hriE” 2 B R
R T AT R L BRI

Table 4: Range of Construction Cost Estimates

RAB millions
Estimates froms Cash Flow for PP&E in Huishan Audited Financial Statements,
pap: 80

AvgFY14-16
Estimates from Cash Flow for PP&E in Huishan Audited Financial Statements, 107
FY16
Farm Tothl Investment reported in Local Government Announcements, Dairy 00-
Farms 100
Farm Total Investment reporfed in Local Government Announcements, Breeding 63-81
Farms
China Daary Expert A, Estimate for Huishan's new Dairy Fanm Construction 60
{(Upper Limir)
China Dairy Expert B. Estimate for Hoishan's new "standard” Dairy Farm 30.35
Construction
Huishan Deputy Farm Manager, Reported Cost for a Dairy Farm Complete with 40
Milking Eqgpt
i_‘lmshan Bidding Documents, Estimated Construction Cost for a Cattle (Beef) 35

arm
Huishan Bidding Documents, Estimated Construction Cost for Dairy Farm 30
Contractor on Huishan Dairy Farm Construction Site. Reported Budget without 30
Millang Egpt

M X EE AL VG (6000 /370) M ERR, 31 ANEr “hrik” Hdzid i
WA Z KT 8.93 1470, T RXEMIZ AL F M LR, 8. 93 /2 FAT IS 1
B3 B SCH S RIS {11

FLH T 5K B A8 VB B it T AR S 3R AR I T 3000-3500 /5
TCo AEHAME E AT IS TR 31 M, BAAT S KAt 16. 68
.75 L —Hn % BRI OC T B0 BUA B 35 — T BORMAf 11 7] e B 40 3
o BOHG IR AR A BN WA ALTY 9 4000 J5 76, 8 — - E gy 4 0 5% R
AN 2000 J37T, TR BEASL S KE 16. 68 14Tl F.

WA ISR AT PRI ITR, A8E %A R EE R, JAEAS TR
M 7R, BRI Sl AR S H AT R IR AR % .
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Tahle 5: Probable Range of CapEx Inflation for 31 New Farms Constructed in FY14-16
(RMB, Millions)
Farm Avg PPENew PerFarm Total PPE
Source Farm Type Construction Farm per Cash PPE QTY Taflatio
Cost Flow Analysis  [nflaton

China Dairy Milking &

Expert A NonMiking  © 89 838 3N 89
Huishan Milking 40 £0 488 25

Deputy Farm . 1.633
Manager Noa-Milking 20 8 688 6
ChinaDavy  Milking & 35 80 538 31 1,668

Expent B Non-Millang

i LR 58 T HIHOR 4 VAR 3 A B

JUANR 56T B B P U S BOIRA TR A RIS A A Ik 0 B 1 VA R
SRR, EETEN A R — MK I /ST I R B o el
LR LT3 L 5EL

Incomplete Conatruclion

Incomplete construction at Huishan Wufeng Dairy Erdao Hezi. Photo '.’IHT"C‘ invastigator.

RIBRAT A E N RS WL 8743 (Wufeng Dairy Erdao Hezi) iX
AN TPO JE bR WA i TAE N AT 318, 24T 2014 SEHR 4R T,
2015 G457, RIEFK BRI —FE, W1 HirREE ES Y. k%€
P EIRAH, B EE g PR DAY 58 SGE R SR RA TS — DR X0k, iR
BICAE 7 UARBR IS, R TR IGIREE A R DR s i P AR o A 18 A e PR

SRR S MR TR e L .
Incomplete construction at Huishan Wufeng Dairy (Fuxin) Xintun Farm #2. Photo by MIWC

invesrigator:

;s u -
L] Fat b

W 1L T B Ol A TR A 7] [Wufeng Dairy (Fuxin) ] Xintun fRIZ#2 4
BB AN E Y 3000 kWA, FATHIMA 51T 2016 4 11 HH% 7%
Wiz, IFSHBR TR, 807 T 2014 SR PG T, GRRIMELT 2015 4£ 3
HIFUGH. Bldn TAEN DR, 12450 R FRIAFRANE, K4 2000 3k. &4k
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Table 1: The Manyv Names of Liaoning Muhejia
Current/Prior Name Chinese Name L
Change
Fuxin Blue Moon BEWMEARE
Foods Co. Ltd. BB R/ T i
Liaoning Fuda Cattle l_-r'“rﬁ?*til_‘lk 1571513014
Co. Ltd. HE/N S
Mubhejia Livestock SREHH
Technology Holding B ER/A  12/8/2015
Co.. Ltd. =l
A 4=
Zhangu:fu Fuda Cattle FREARF L 0Pl
Co., Ltd. BE/T)
Liaoning Muhejia LTHERF
Livestock and VEIFFRA  4/52016
Technology Co.. Ltd. 5]

Stgnboard ar Mubejia complax in Zhangwu, ghasts of prior company naenes can be seen on wall in backgrownd
Phato by MIC inestigators, November 2018

WL G T T KR S — N AEIE U SC 4 FK, Liaoning
Ainyveal, FATNAXHAEN T IRERFMLE.

BB

W LK & RO R BRI ARG K. LRI SRS T B A

2014 44 A 11 H: BILESLEHEBRPOVARAR C“EHB” D, R4
FEFENY CIE AN T ke, 1% A m LT — B AT S R4 R, A 2 4k

2014 £ 5 H & 2014 4F 12 A: BUFICRE R, 2014 4E 5 AZEBIHE, &
e s B AR K .

2014 12 H 23 H: Mgk (HED AIRAF JRAE LR EARARD
W E B FA b TR AL L T E B RARAF, AR HEKA N 100%38%
o L 2015 W 4RI 254 R R B B W AL B 7 A = BIE . BATIbTE, FIK



PR R PO A TR RS K A ETE R AERN - FAE TR AL B p i e 2= b
N L5 ALTe, I HEMIpFARE Al fe s AR, X MOR BN #2 O A

" ' -
Huichan formed Fuvu on April 11, 2014

1] Eslabiishmeni of submacd ares

Con Apal 18 20048 e Aprt 11, 204, e Croup estaskbhed fua wodily ewned tebaibares, Hushan iIrvestment
Feaghwarng Thearasg Ferning Co | LK, Hesher (mvioen] Hengleng Jhefyeng Feming Co , LI, Hashen
Inveziman JEY] Srenyer Farming Co L | Hushan investment Shagn Shenyang Fanming Co_ L sre
Heanan Fwestanenl Tenpls CRapvang Farming Co | LK | 1o cendedd daiy Tanmiag buiess. Ug lo the aslo of
isspe of thase frarcial Mislements e 300w Jubiidars) Nawe net siared Twir cowaloas yel

BUMEsR o, fE 2014 4F 12 H 23 HEBE, Sl eo AN 4Egn
I,

— A G BUR LA ( Liaoning City Village Committee for Agricultural
and Animal Husbandry Economy) 2015 #FFEHk 5 21 H 1 L 42 B T HE MG
(1 DY F AR

“ORTRE WL FIPEE R 2015 FEAEVLRH T A S A& bR & Bl 10 H IE 51 8
A1, AR RE L AR BIAR A B A A R 1, I &, 0 H R A e, 2015
SERE LIV SRR 14 AR B BERE G I HE R At X & (1) FIRE,
BHEXAmEE. ATFHEAT R (2016412 H24 HE 12 H 30 H) . &
ANFEIHIE], an SRR R, AT DAFT R m e v AR AN R Ol 2R R RS R AR R
B et () Il A ST, A2 SRR B S 44 o AB AR B R0 TR] B AR
PEIRAPEIS B 24 Ho MBS |
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ML T 2014 4E 12 A 23 HEB E4.

TFWEEE : 20141223 Date of Change: Docember 23, 2014

EEHE R ASR LS [ REERET A M. HEAN. HEHE, BHEARRS )
Change llem: Investo: information Crange (Incluging investor, Pakd in Feg Cap,
Paid in Mathod, Paid in Date, Imvestor Name)

e - L ERlisEra R

Eh:‘lq. From: Hughan Inveslments Co,, Lid,

TS 1 M T E AR,

Chanpge Ta: Linoning Fuhan Liveatock Co., Lid

JWFATUE E BN EMEBRMER UG ERKAEAN.

X TRATEE )R (SAIC) SRR, W s . JATH S T
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HL1 55 88084909 11 88084919 /&M A K K HL K55, H A — NS0 th4k 75
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Shenyang Fuyu Livestack Co., Lid Formerly: Hulahon Investment Fuyu
Shenyang Livestock Co., Lid
2 R —3 R - R NS RO = |
SRR Bl AR T B USRI,
Phe |F i
HRLE: RACE4019 I“ vagrin shay b agrong com ) k- &< B {AEETTRAgHE
" = Addreas . Kangplng County, Xisschengr Tawn,
ETXER Caofia Vilkage. €hang|laz
Legal Rep T DL A RAwgistersd Capial:
B Wang Bing 10000 T3 AR 100 million AME

Registraton Date

E-."_-‘i'!‘. (. Jrde. & 2014-04-11 April 11, 2014
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FE7FA (—) SR4H-UERE - (wtoutiao.com)

Good Farm Good Meat (1] Fuyu Cattle Farm - Muhejia Livestock - Bleg (wiloutino.com)

FHREHAR (=) THS S-S HN-ALF(whoutian.com)

AEAEETSEFET AR MEENS T ESRREERT ST () TR

HEFHEE N (FSEE) ) M016-07-23 16:35
Wuhojis Livostock [Jang Kai (Fuyu Cattle Farmj

fiEa—1 , ERER ———

L] — " i
FiRFEFF. FFEFRERBFFETR. FHEFNERTESHFSE, BERTA. FEatAEasnihs
TP FElaTUHEEETE, DERAREEREESERAREH AN I SRNT. EETIE—RT
AR BE (ENTH)

Zaod 1A good cow, afd & gotd cow produced good meal, 406 4 Good Tam produces oD Mmaal
Good cows can only produce good meal in a good snvironment.  To enjoy Qoo meal you need i
chaoss bael Iram cows good living envimnmant. 5o to hlp you choose (o good msal, ety make an In
gepth exploration of 1ha livestock group Mubejin (o find out what kind of tarm and cattks thay hawve.
Fuyu Canie Farm - Home of the Cow.  Awthor / Jiang Kal Fuyu Cattie Farm)
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Huishan Short-term Debt
in Billions RMB
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At September 30, 30016 and March 31, 2016, the Group's baak loans were secured ax follows

[=]

At Al
Seplember M0, March 3.
v le ol6
RME'000 R O
innﬂ:,.' secured by lease prepayments amd propedty. mel: and eguipmenl snd
awn equity mierests of the Group and gusranieed by intra-growp entities 251,753 320,842
Secured by property, plant and equipment of the Group and gusrmiced by
o third paity TE T
Secured by lemse prepayments af ithe Group and gearaniecd by the controlling
tharcholder and his dose member of famaly (S 101, 000
Secured by lease proparments and property, plant and cquipment of the Group 1k 950 I.O82 250
Secured by lerm déposds with banks and pusranieed by inirs-giop enibes _— B0, (O
Secared by deposits wash banks and guarantecd by a thind party and
mibra=groag enisbics 146912 142, 146
Chmarantecd by intra-group entities, the contolling sharcholder ard
ks close meember of family i) (Y 00, D00
Secured by the Gr\m.q'l-'t own equity interexis snd guaranteed by
mirg=group enlities ERT. 740 19,675
Grarantced by intra-group entities M 1,07 340 BA23,1593
Unguaranieed and uesecunod 134,014 1,600 594

l‘i Mi I:"Illill IH.'II"



FELATHF N 10 £, 51554 160 1270, REATAFFEFAH L T A RILH .
PRI BATIN 9 HE 1L ) EBITDA AEAR KARE b CRIE AR e & IRVE) Skbr b LEFRAT
BRNALA LR E ST 2.

Sep-16

Short Term Delbit

Current Bank Loan 10.805
Current Orther Borrowings 282
Total Short Term Debt 11.087
Long Term Debit

Bank Loans 4.549
LUISD Bank Loan

Other Borrowings 405
Total Debt 16,041
Yo Secured or Guaranteed BE %%
e Unsecured 12%
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Cow statiwes in Kangping Developmenr Zone. Phoro by MWC investigator
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Qur realized raw milk price versus national index price
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ST R ) U S T A BB R A AR A I R AR B . R T
P FRAH S R v ANES () A L R] BLE IR AR BL &I U= K 2
3 WAGEARA, DIGERFHIA ALY SO e, el m] BT 452

Table 1: Raw Milk ASP Comparison
RMB 000/ton FY13 FYl4 FYI5 1HFYI16 FYl6 1HFY17

Extemal Sales 4495 5042 43856 4450 4,346 3,761

Internal Supphes 4530 5001 43884 4500 4446 4,301
Price Difference 35 -41 28 50 100 540

7% Difference 08% 08% 0.6% 1.1% 2.3% 14.4%
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Table 2: Fair Value per Milkable Cow
33V13 33114 33115 3316 9/30/16

Milkable cows RMBhead 33886 37679 38779 39223 41534

Yield rate Ton/head 9.1 9 9.1 5.6 78
Extemal Raw :
: RMEB#R 4495 5042 43856 4346 376
Milk ASP 1B/ton A 04 3 1
Income per milkable cow
VS
Fair value per milkable cow
S0, (e
A% (e0HD a -
-
‘ -
403, D=0y
= -
- -
L]
-
B0 OeCREY -
m s ]
FY201% FYXo14 FY201% FY X016 1IH FYy2ol17
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Table 4: Fair Value Adjustment for Fair Value Milkable cows as of
Y30/ 2016
Fair value as of 3/31/2015 EMB/head 38.779 a
% Fair value reduction M% b
Fair value reduction as of 9/30/2016 EMB/mhead 25670 c=a*b
FY as of 9/30/2016 as reported EMB/head 41584 d
% Fair value reduction J8% e=l-e/d
Table 5: Estimated Fair Value Loss for Milkable Cows as of 30 September,
2016
RMB millions
Fair value of nulkable cows® 3954 a
Implied fair value loss -38% b
Likely loss of fair value of milkable cows -1.513 c=a*b

*Hutshan 1HI17 Interim Report, 29 November 2016, p. 24
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CCASS holdiags on 1013-05-30
2013-00-30 5 | Stow former bolders Go | Clear

Hit the sake to wee the history.

STy
Type of holder Holding  Stake
Cuvtendizas 2R ITREMD 166
I Broiers 1313862140 1051% I
Orber irtermedianics o 000
Inscrmcdianes 4344 04) D00 0157
o 000%

CCASS koldings on 2015-08-19
2015-08-19 5] [ Show former holders  Go | Clesr

Hit the stake to see the history.

Summary

Type ol holder Holding  Stake
Custedians. 554437 078 1901%
{Broken V4200 U 67 53%)
Other intermodiaies 302000 425%
Intermediancs 12676568 065 0 79%
Nansed invistors [T
Unrsemed isvessors. 716000 005%

[Toulin CCASS 12683,708 966 9084% |

Secuntics tod tn DCASS 1279380  Q16%
linmed securites 13563 08 (00 100 00

CCASS holdings on 2014-08-19

2014-08-18 [5 [ Show former holders 0o Cesr

Hit the stake 1o see the history,

Susikimary

“Tupe of halder Holding ~ Stake
Custodians 4088610 HETE
[Browen 1685500 885 11515
e intermodiaries 0 000%
Iatermediarics $9633%6, 504 41389
Named investirs IR0000  0.00%
L mnamed imvesion 15647000 001%
[Toal in CCASS S9T8I8) 504 41404 |

Securities sot in CCASS 8420508 206 SR51%
Issued secuarizies 14,407,783 D00 |00 DOE

CCASS haldings on 2016-08-19
2016-08-19 7]/ Show former bolders Go  Cloar

Hit ihe stake 1o see tie historsy,

Summary

Type of bolder Haldng  Stake
[ 1 20625595 6 06%
| Rankers 11,180,737 219 mmﬂ

Orher intermedianie GTLARR P00 400

Irermcdarin 11 0R4 350814 07.00%
MNumed ipvastor L
Usmsaved smvestors 1Msd o01%

Tital im OCASS 1,085 865 514 97.1
Securies mn I CCASS mlmﬁ: SR

luaed securkies 13,476,487 000 100.000
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Appendix 1: China Dairy Farm Construction Costs per Industry Expert

High

Budgets for 2,500 head dairy (milking) farms

Medium

Low

Buildings

Equipment

Cow Bams
Milking
Parlor
Heifer
Bams
Calf Bams
Office
Workshop
Employee
Living
Quarter
Sub-total

Freestall
Loops
Headlocks
Milking
Equipment
Milk Tanks
Cow Pusher

Gates &
Fences
Heat
Abatement
Alley
Scrapers
Waterers
Generators
Lighting
Truck Scale
Water Wells

Boiler
Feeding
Equipment
Trimnung
Chute
Loading
Chute
Sub-total

¥20,000,000 ¥18,000.000 ¥16.000.000

¥1,500,000

¥9,000,000

¥500.000
¥400.000
*200,000

*300,000

¥31,900.000

¥840.000
¥700.000
¥3.600.,000

¥200.000
¥150.000

¥100,000
¥2.100.000

¥1.600.000

¥144.000
¥500,000
¥200.000
¥100,000
¥200,000
¥100,000

¥1.500,000
¥400.000

$20.000

¥12.454.000

¥1.250,000

¥7.000.000

¥300.000
¥300.000
¥100.000

¥200.000

$27,150.000

¥600.000
¥500.000
¥2.500.000

¥150.000
¥150.000

¥100.000

¥1.500.000

¥1.000,000

¥144,000

¥-
¥100.000
¥100,000
¥200.000
¥100,000

¥1.000.000
¥200.000
¥20,000

¥8.364.000

¥1.000,000

¥5,000,000

%240.000
¥100.000
e

¥100,000

$22.440.000

¥500.000
¥100.,000
¥2.000.000

¥100.000
¥-

¥100.000

£500.000
¥-
¥144,000
H
¥50.000
¥100.000

#200.000
¥100.000

¥800.000

¥100.000

¥4.794.000




Waste
svstem

Feed
Storage

Roads

Other
facilities

Subtotal

Total

Solid
Separator
Lagoon
Settling
Pond
Methane
Digester
Waste
Water
Treatment

Sub-total

Feed Bams

Silage
Bunkers
Sub-total

Paved
Roads
Electrical
Service
Moving Dirt

Sub-to;al

Wheel Dip

Gate House
Walls
around the
Farm
Sub-total

10%

Contingency

Tetal Cost Per Head

¥1.000.000
¥2.000.000
¥200,000

¥6.000,000

¥10.000.000

¥19.200.000

¥1.440.000

¥1.350,000

$2.790.000

¥200,000

¥150,000
¥2.000,000

¥2.350.000

¥18.000
¥50.000
¥200.000

¥268.000

¥68.962.000

¥6.896.200

75,858,100

330,343

¥1.000.000
¥1.500.000
¥200.000

¥5.000.000

¥

¥7,700,000

¥1.440.000
¥1.350.000
£2.790.000
¥200.000

¥150.000
¥1.000.000

¥1.350.000
¥18.000
¥50.000
¥200.000

¥268.000

¥47.622.000
$4.762.200

¥52,384,200
20,954

¥-
*1.000.000
¥200.000

L

¥

¥1,200,000

*1.440.000
*¥1.350.000
$2.790.000
¥200,000
¥150.000
3
¥350.000
¥18.000
¥50,000
¥200.000

¥268.000

¥31.842.000
¥3.184.200

¥35,026,200
¥14,010






