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® AR KK AAKT FHAM AN HE 5] Non gaap opm FI BT M 44%, A3 H it
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Earnings Snapshot
DTC Research Date 2018.10.23 Curtency UsDr
Analyst Li, Lingmin EDU Us Q12019
Top and Bottom Line Results
Q12019 Street DTC Delta( VS Steeer)
Revenue (rmb mn) 860 841 865 2.2%
Yy 0%
MNon-gaap.EPS 1.16 1.185 2.1%
Y/ 13.60%
Guidance Q12019 Srreer DTC Deltal VS Streer)
Revenue (rmb mn) 568.5-580.4 605 618.0 -k Fmiss 7 4 1 8
Y/ 22%-26%
Segment Analysis(USD mn) Street DTC Y/Y |
Educational
programs and 796 K120k &3 £49% ; 4LHE 5 R49%, POP 792 32%
services B 48
books and others 62 74 62%
Margin Analysis Street DTC Y/Y
W HIBALC (EFEBA) |, copacity
GPM 57.3% Bl rh 540, 58.00% 60.0% Fl b FRELAS
S&M 11.5% 13% Fl te b AHL3%
GécA 25.6% 228% Fl e b #2.5%
MNon-opm 20.4% FH ik F 4 8] 3 ik guidance 24.0% Fl T Rp44%
Key Matrics Street DTC Y/Y QQ
Enrollment 173.55w 13%
Comments
(Edude x 87 30% , A TR M2.2% ; L PRI24 5580 ka0,
)08 4 i A B BT RELAY, A TR F B AR HE 1A P capacity F] bR A%, {2 Emargin iR S E T BRAE, SES AL
A2.5%;
non-gaap opm 204% B T B4AY% | KT 8 il edauidance.
FHAKGH: T HAELH515685580.4mn, FHHAG05mn, 3 5k Mmiss 45 HM;
EAAEES M, 28 264 5] B kumiss

IIA:lsrvie'w: TFRELS G TRAESIS200-850, WHTME65.2, f55] LM T M. (revenue mix, FHiE-sEoversen test, K124k 5329 T4k
o, 19013 i 5 F 45 )

—. K FY19Q1

® X A$860mn, yoy30%, beat consensus 2.2% ;

® non-gaap &% A1 175mn, yoy7%; Non gaap opm20.4%, 5] b T e 4.4%,
A B AR LR T 2 8] 6935 7

® 4A]iE$123mn, F) tb T iE 22.2%

® FY19Q1 %4 A% 17353 5 Ak, Flkigk 13%

FY19Q2 & %8 . $568.5-586.4mn [7] tb3g K 22-26%;



EDU Revenue (US$mn)
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EDU Revenue (RMB)
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EDU student enrollments
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K12 k4 19Q1 Bk R k3G K 49%, 54 AZF IgK 16%, %3] 145 7 AR

B FY19 M4 & F FY18 #73% capacity40%, 28] & 74435k 20%-25% %
AL, TR E] FY19K12 Ak 447 H 48 40%38 i F A R K ; K12 Jk 489 margin

expansion ¥ £ &3] Q3 JF44;

K12 student enrollments
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mmmm K12 -student enrollments % change YoY
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EDU-POPMF EUZN (rmb)
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HBe K F : U-can 19Q1 IR FLIE K 49%, enrollment 3§ K 18% 95 7 AR
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{18 student enrollment
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=, ¥k KFEEHF 65 XME, £ 46 F, H 18 AKF PO 1 ER,
19Q1 capacity F) tL3 K 34%;
B 5] call BRI KM 46 TRHF FOHMEIMA X, HERAX

B FY19 £33 % R A&, 20-25%capacity F 5K

3Q17 4Q17 1Q18 2018 3Q18 4Q18 1Q19

Total student enroliments in academic subjects tutoring and test pre 799,700 1,420,300 1,532,900 1,877,100 861,400 2,058,000 1,735,300
5.9% 36.9% 15.6% 43.0% 7.7% 44.9% 13.2%

Total number of schools and learning centers B03 855 B899 840 1,000 1,081 1,100
Total number of schools 73 T 78 82 a7 a7 88

net add 9 1" 11 13 14 10 10

yoy

Total number of learning centers 730 778 821 858 913 994 1,012

net add 67 96 117 138 183 216 191

yoy 10.1% 14.1% 16.6% 19.2% 25.1% 27.8% 23.3%

Fltadd 10 48 43 a7 55 81" 18

Students per LC 996 1661 1705 1997 861 1904 1578

T square meters 1,458,750
FmE 116,700
vov 31% 38% 41% 40% 34%

9. W% NonGaap ZEHME 1754, FIREKRIT%, 220 TFLAERF
T 2%, B2 AR LA 2.5%, Non Gaap opm # 20.4% F)bb T B 4.4%;
B 2%%) margin % online ¥, 1-1.5% % overseas consulting b £-K A
FANEENHh, 0.5%ZF A E TR, 0.6%2R4EEGYn
19Q1 B A 3.674 /L £ 7T, YoY+36, E-&wy T4RLfaty KKk 3 mAMzEIh
PR K A BT M oo R MR AN K, AZE GPM 57.3%, *4F

21 59.1%, RIS 1.8%;

EDU Z & margin analysis
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Non-gaap OPM 20.4% ] bt F& 4.4%;
M Non-gaap S&M £ 5] 11.5%, [ L 0.3%
B Non-gaap G&A % A 2210 %50, RLIEK 44%, % A & A 25.6%,
) rb At 2.5%

B SBC # 13.9mn, & bt 1.6%, 4 F# % 3mn 0.5%

EDU ZE 2R Ao
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e non-gaap Selling and marketing ====non-gaap G&A == Stock based compensation

A, wEINLER
FY19Q1 EDU %548 %%
W 5%
FY19Q1 &0k (18/6/1-18/8/31) M A 8.6 L% 4, +30%YOY;
B KI2 KA+49%YoY, &F&: HAE+49%. iV IL+48%) ;
A AHKAT3S AR, +132%YoY; FY18Q4-19Q1 % R +28%YoY
& kA8 1.61 72 £ 4, +0.2%YoY;

J a4 F 1.23 10 % 4, -22.2%YoY;



Non-GAAP )a#44) 1.84 /¢ £ 7, +14%YOY;
Non-GAAP 44| % 21.4%;
BE FY19Q1 BB N 11.512 £ 7L, +23%YoY;
ik
FY19Q1 £#73§ 19 NERBEHKF T8 (HFFSHG I8, HAALELEFT —
Freea) , B4 1100 Ay, B3 K 201 A~ (+22%) ;
19Q1 X Z BARE LK 34%, IR K 3%; 19 HELFTRHXFERTHEK
20-25%;
R Fp) X
FE 39 BT, &S AFBRETIRMEE;
¥ A A A F) 762000, R ¥k 37.5%;
TR 4B A A IR
54% 89 B F M R F RARE THRFREAR],;, F5 R IEE 49%;
KR (ATARTD)
Per program ASP: ) pb3g K 14%
Houtly blended ASP: ] bb3g K 3%rmb
B U-can: [ 3EK 9% rmb
B Pop-kids 3 B : F]L¥IE K 4% rmb

B overseas 5] tbIE K 10%

—F LM
K12 R¥EK T2 Rk 49%, T 2k THEREFHBAERK

Pm kA



AL B IR LI K 49% , 3B A K 18%;

LY LR PRIE K 48%, AR K 12%;

oversea test #= consulting business 7] tb38 K 5%, 3§k % £ &R A IR HATF
FAPENF N Ty KT E

VIP & 38 K 34%

KL%

—EFHEN22107, GAMRE EETASZLYRS, SHABEFEMBRT

AREE

L HEYKRE TS, KI2kd7@m, £THRT P 20-25%0 37385 &
A B dual teacher model & 10 N#7 38,77 47 7K ;

2.020 ARG HEA, AR&LL S,

3. ®IA A ZF, BARS, RFEKEA A F6-F4;

4. M BUFERADE, RN AT G —T ES; REAFEITY
S F AT, HFRERHFLERS, FEITLALT; LA R AT EA A 3
BURA N 8] B = AAEAT & K%

= FE BN 5.67-586 12 E 4 R IR 22-26%, REBICEZ, B
KR4 27%-31%;

&A= g 3t %)

2018/10/29 # % 2019/5/31 # & F it R D NAL & % 21 £ 69/ 8] L3815 .

Q&A



Q: BURIREX SG&A ¢ A Hrh? st —FEAHE L4 Yra?

A RIS FHARKEMSFRIP TR LHEA X, XHFRFHmIAERKK. Ql
A FE TR R R A B SR e, 228 FRENG A ERZ. &
RRFAFLRAEAZAEN —F, 2R =FEA BRSNS —FERH
Ao

Q: MEMERA 19N, BREMNRERNZ? ARRTLHLE?

A BFRAXRY IRBEGRE. —FHE—RFEHRREME, KFHH
FREE_FE, ZENAEBRT LS8 KRR

Q: WFE capex £ 65 RIFOIHF X, BRRF 19 WA &, AL HEMk46
AP B XA R A4 A?

A RAVA 1100 RM &, AERELEEMEI MG HIL, IREFEAL X,
Q: &5 RF LRI TIL30%H F 1u?

At SRFr 30%89 ) tho

Q: WATRE 19 FRABEEREN—F, LKRE?

A — BB A B A B 3G o AR ST &, B BN, AR BUR ARG T ik
Lo B T R RAEE, X AR AT A) I A A K

Q: ANFAAFEEHGAR HA, RRXIFHHHR?

A BAELEERRAEHF Ry R BT L. KA B AFATF L A& GIR
o, XEFTHEREFHG, B A LAEMBRER, FEMRGTRE ], RkaH
RA Ko

Q: —FEANARTELELETHLNYYA?



Ar —EFEAREH LI BENERY . AR THRAR — L350 R A%

A, A2 R X MR R 2 8GR o

Q: Pop kids #9 3@ Mk, KB ZAHA?

A HEIRART Mo A & ZFF Pop kids A E4F, AL FE Ucan LI E4F, 1252

HAR R BLARZART MY o

Q: BRKE, MARFLZREIKM IR THLLEE, ERRERNAE

¥%K?

A SR A X R — AN DI IG e b AT IR

Q: RETAH% Non-gaap TELAMEAN TR, AZIRELLEE, AFR

4%, BEEH? KN lTE R TEEHLH?

A: 1/10 kAR TS, T2ka TAFREFMEHG LR, RE2RR, &T

Bk SR E R RRIFFR, ThRAA—ETHE, ALARELZA I A; HE

FAR e R, —FERTHEFRGIES,

Q: B SFHERMAKENRE?

Ar do RIEFH A Hra R, 1Q -k -89 41H g T o

Q: 30%H BRI KF 13%HRBAEABERT—K, RFZEAH ASP #5K?

A Hfem FE B Efe—F S, LEWRE -, K14 AAe5
A —ANBLEEe, WEEERATRS —FENBERT,

Q: HRIFKEIRT, I =_KRT, $IRKERT?

A ARZIRT KA dual-teacher model, B 773 X142 10 A3 7 KA dual-teacher

model ¥ 7K

Q: BAAMHHFE FOHFRIFUEH, 19 MFRERE 20-25%69 5 K7



A: BATRA BB AT, RABEY KT

Q: HFHHATFEARFFKRBRHMLET, KANI TR A K% deferred revenue #)
A HBHEERT LAY R?

Ar BMEE T F AT RRBETR], —F—TTRAELS A B WIE A
E S ACER P

Q: 2 &) F vy R K937 BORAR 222

A HrAR KA ARV HIFE R TR OIZ. AR S B AHIEEE 50%;
B R AERFTF LT, o RHIFRA B E K, 2HAHRIF 0 RHH
#e, AR Ao,

Q: KAeGHFE £ 7 R 17%-18%, REHKE?

A K EGA)E 235 5] K2R

Q: HENHEKES S, RRHTAN?

A: A AL (koolearn) RN T Al, RAEEEAZ L,

Q: & LARMTHA?

A: MAREH B AAE, BREATRESH —FEYH R4 Ko

Q: —FEKI2 L 5WA A /G HFE

A MRAFE—FZFERLTHROSATS S, TE2RAZNILEEN TR LN

ww, KEEAH R B HE Pop-kids ¥ 90%; U-can A 75%

N, RINESHFR



B 4-I2 69 AR fRik: &8 TR HE AR % —, ik 22RK2019F1 A 1
FTHR—PAT. BMAZRAIFRIE=ZAGRA, 122K HA xR T IF4,
AT AANE P

T, BEECATHAFTEE—FEE@MN, RAZAEE SWT A £,
Phdm AL BT AR 7 5 ANE e F B 3 ANHF AT BT R, 12X i
PRANo BTVAB AT d % B AT 09 LR 2 A, A2 2 B i % & IR0 ) 46 4R
MARZ, FRI IS KT EG R A F BRI

BETRT ALK RS04 TR XFE.

A LE, TEARTEN



